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US Cannabis: Thoughts Ahead of the 4Q Earnings Season

Thoughts on MSOs 4Q24 Earnings Season

Summary: Expectations are generally for top line softness and potential profit margin pressures
given continued deflation (apparently worsening in FL). In this context, with low expectations, sales
beats and or profit margin resilience (cost savings and efficiencies offsetting pricing issues) may
help sentiment. But, more than sales and EBITDA trends, focus should turn to the state of the
balance sheet and the level of maturities that MSOs face (leverage and timing of maturities varies
widely); especially given the heightened risk of dilutive refinancing action for equity holders. Also,
with most MSOs taking a proactive stance re 280E, any commentary regarding refunds (checks
received or expected) and the magnitude of reported ST and LT tax liabilities will matter. Beyond
that, commentary on exposure to PA (the most likely state to go rec this year), operations and
plans for expansion there, may help differentiate stock performance. Finally, with three tier 1
MSOs now in hemp derivatives (Curaleaf, Green Thumb, Trulieve), we wonder if more will follow
(regardless of what happens with cannabis reform, it seems to us these operators are more
constructive on how the new Farm Bill may play out for hemp derivatives...).

Macro view: In yoy trends, 4Q24 S sales declined or were flat in most markets reviewed, with PA
and NJ the exceptions (albeit the benefit in NJ is offset by revenue per store dilution). In seq trends,
growth has stalled in newly rec markets like CT, MD, and OH. Deflation is still a common theme
across the board, with price/mix down as much as 27% yoy in FL (in 4Q24), as per our estimates
crossing Headset and OMMU data. Also, while those states adding more stores may boost the
wholesale business of MSOs, they tend to dilute retail revenue (in states with caps). See our report
4Q24 Trends in Key MSO States for greater color.

What FactSet implies for 4Q24.

e Sales Trends: For the 8 MSOs with sales over $100Mn in 3Q24, FactSet points to yoy
growth only for Green Thumb (+4%) and Trulieve (+2%). As the table below, shows sales
would be down yoy for the other 6 MSOs, with steeps yoy drops (per FactSet) expected
for Cannabist (-15%), Cresco (-8%), and Verano (-7%). We are not making predictions in
this note, but note the OMMU data has looked particularly strong for Verano in FL. Among
companies below $100Mn in quarterly sales, FactSet projects yoy sales growth for Planet
13 and Vext, owing to M&A, and also sees yoy growth for CA SSOs GlassHouse and Gold
Flora. Note: we realize FactSet “consensus” in some cases can represent estimates from
one or two analysts only.

e EBITDA margins: For the 8 largest MSOs (by sales), FactSet predicts lower seq EBITDA
margins for all except for Cannabist (although in this case it is off a low base). For the rest,
although down, FactSet projects the highest EBITDA margins (for 4Q24) for Trulieve
(32.1%, down 170bp seq) and Green Thumb ()30.4% (-70bp seq). For other MSOs, seq it
shows improvements for Jushi, MariMed, and Planet 13.
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Table 1: FactSet Sales and EBITDA Consensus Estimates for 4Q24

Report Actual Ao tual FactSet Implied Imalied Actual Actual FaciSet
Crabe 4023 3024 4024 Yor ch % Oad ch % 4023 3024 4024
SALES [SMin) EBMDA marging
12-Mar  Adcend 1402 1416 1402 0% -1% 23.1% 17.7% 17 3%
G-Rar  AYR 114 8 1143 1140 1% 0% 25.9% 131.2% 215%
13-Mar Cannabist 1284 1148 1095 -15% -5% 5.7% 12.9% 132%
12-Mar Cresco 1882 1798 1734 B -4% 20.1% 2E.5% 2E.E%
3-Mar  Curaleal 3453 3305 332.2 -15 1% 24 0% 22.B% 227%
na  dFrant 17.5 195 na na na -B.2% 26.6% na
na  Glatthoute Brand: 404 638 475 1E% -2E% 0. 3% 12.0% 9.0%
na  Gold Flora B4 316 150 213% 7% -12 0% E.5% 9.7%
na  Goodness Growth 242 252 239 -1% -5% 23.7% -1.7% 219%
26-Fak Green Thumb 2782 28649 2890 4% 1% 31.6% 311% ID4d%
g iAnthus 409 403 na na na BE.B% 13.3% na
G-Mar  Juihi 678 616 E4.2 -85 4% 16.0% 16.E% 17.7%
G-Mar  Marimed I®9 406 419 E% 3% 135% 115% 14 4%
na  Planet1d R0 322 318 435% 1% 5.6% 4.0% IR%
na  Schwazze 433 441 44.3 % 0% 25.3% 22.7% 215%
G-Mar  Terrdscend BG.6 742 FEY -16% -2% 21.7% 1E5% 18.6%
aa  Tilt 375 274 258 -31% -4% -8 4% -5.B% -7.8%
27-Febh Trulieve IET0 2843 2925 1% i% 2B3% I1.E% 321%
27-Feh  Werano 372 2167 2196 T 1% I09% 10.7% 19.4%
na et B4 9.0 59 1% 10% B.5% 32.0% 27.9%

Source: Z&A estimates; FactSet; companies reports

Likely more relevant topics than sales and EBITDA trends.

e  State of the balance sheet (together with cash flow trends and potential to raise cash via
asset disposals). Investor focus is shifting away from sales and EBITA metrics, in our view,
and turning to the state of the balance sheet and the level of maturities that MSOs face
(leverage and timing of maturities varies widely); especially given the heightened risk of
dilutive refinancing action for equity holders.

o 280E refunds: Regardless of what happens with rescheduling, it remains unclear how the
courts may opine on 280e (Boies Schiller case to be heard by SUCO?) or if the Trump IRS
will provide direct 280e relief to the industry even without rescheduling. That said, with
most MSOs taking a proactive stance re 280E, any commentary regarding refunds (checks
received or expected) and the magnitude of reported ST and LT tax liabilities will matter.

e Insider and institutional ownership. Given historical lows for the cannabis group, it would
be interesting to learn about any insider buying (13Ds) or of institutional ownership
(13Gs). A large hedge fund recently disclosed it had increased its stake in Green Thumb
between Sep’24 and Dec’24, and it had maintained its stake in Verano in the same period.
See our report.

© 2024 Zuanic & Associates WWWw. zuanicassociates.com 3


https://zuanic.worldflowconnect.net/opendirect/36009b16-0c4a-48ec-9913-63ff9e714d8f/250220%20MSOs%20and%20Institutions.pdf?token=2abcd2b8-e8f2-4982-8cc2-87e36a04b4aa&extension=.pdf

26 February 2025 US Cannabis: Thoughts Ahead of the 4Q Earnings Season

e Pennsylvania exposure: With PA rec potentially in the horizon, companies may want to
remind investors of their operations there, performance, exposure to rec, and potential
EBITDA torque. See article from Marijuana Moment.

e Plans in hemp: More THC cannabis companies are entering the hemp derivatives space,
whether drinks, gummies, or other products. As they can ship across the country, and use
their online platforms, this is a good way to build national brand awareness and to
potential also develop a new revenue stream. But, so far, only few of the pubcos have
entered hemp — more may follow.

Table 2: Companies mentioned in this report

Company name Tiekar Ticker Rating Company narms Ticker Rating
US ME50s Canada LPs

4Frant Ventures FFNTF nat rated Aurora Cannabis ACE Meutral
Agoend Wellness AN will aver Auxly Cannabis Graug CEWTF not rated
AR Wellness HYRWF niot rated fyant Brands AVTEF will cover
Cannabist CCHWF niat rited Avicanna AVCN rok rated
Cansartium CHTRAF il Saar Ayurcann Haldings AYURF rok rated
Cresca Labs CRLBE Onéermeight Cannara Biatech LOWEF rot rated
Curalesf Holdings CURLF will cover Canopy Growth Carparation CGC will eaver
GlasiHouse Brands GLASF niat rabed Cronos Group CROMN not rated
Gald Flara GRAM Orverweight Decibel Cannabis Co DECCF Crverweight
Green Thumb Indwstries GTRIF Orverssight Organigram Haldings DGl will cover
Grown Rogue GRUSF niat rited Rubican Organics ROMIF will cover
Jushi Holdings JUSHF Orvaraight ShDL SMDL will eaver
M aribd ad MEMD Orvaraight Tilray Brands TLRY Mewtral
Planet 13 Holdings PLNHF Orvarweight Village Farrms Intl WFF Overwsight
Schwarze SHWZ nat rated Other

Terrfes cend TSMDF niat rated Agrify AGFY not rated
TILT Haldings TLLTF Meutral Cannapressa TED riot rated
Trulewe Cannabis TCNMNF willl tover Cantourage AG HIzH FF rok rated
Verana Haldings WEMOE Onéermeight Flora Grawth FLGEC will caver
et Scheno, vk, VEXTF Owerssight Grow Generation GREWG ot rated
Vires Grawth VREOF will cover Intercure INCR riot rated
Finance |MJ) Companies l&pire Technalagy ISPR will cawer
AR Gamima HFCG Owerssight Leafly LFLY not rated
Chicaga Atlantic BDC LIEM willl tover LFTD} Partriars Ine. LIFx Ohverweght
Chicago Atlantic REAF REFI Orarmaight Smoore Intemational SMORF will cover
Innawvative Ind ustrial Properties PR will cover Springhig SBIG riot rated
Mewe Lake Capital Partners MLCP Owersssight Urbari-gra UGRO riot rated
ESHF Haldings SHF5 na rated Wi Technalagy MAPS Meutral
Source: Z&A
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Appendix I: Valuation Comps
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Exhibit 1: US MSOs - Valuation Multiples (consolidated multiples)

HNET DEST RATIOS Broadiy Defined Net Debt

LI55Mn IBASPOTEY / Sales ZBA Spot EY  EBITDA HetDebtisales Het DeDUEBTDRA BOMDISate s BONDYEBTDA
28-Feb-25 Current CY25e CY26e Current CY25e CY2ge Current CY25 Current CY25 Current CY25 Current CY25
U5 HM50s 1l4x 1ix 0A8x 6.4x i 4.6x

Azcand Wellness 1.lx Liox Lix 6.0x 5.lx 4.3x -0.4% -0.4% -2.4% -2.0% -0 8% -0.8% -5.1x -4.3%
Ayr Wallness 12x 12x 1lx 5.3x 5.0x 4.3x -0 8% -0.8x -3.7% -3.4% -1.1x -1.1x -4.8% -4.6%
Cannabkt Co 0.9x 0.9x 0.9x G.8x 5.4x 4.8% -0.56% -6 -4.5% -3.5% -0.8% R -6.4% -53.1%
Cansarnum 1l na na 37 na na -0.5x na -18x na -0.8x na -3.1x na
Cresco Labs l.3x lax 1.3x 4.6% 4.8x 4.8x -0.5% -0.5% -1lEx -1.9% -{.8% -0.6x -3.7% -2.9%
Curabaat 1.7x Ligx 1.5x 76% G.4x 538x -0.5% -0.5x% -2.3% -19% - 8% -0.Gx -3.8% -3.2%
AFrant Ventures 13x na na 7.3 na na -1 na -38% na -1En na -6.7% na
Glass Housa 2.5% 3.1x 24x 7.89x 182x 11.0x -0.1% 0.1 -0.3% -0.7% -0.2% R HS -0.8% -1.7%
Gaold Fora 1.0x 0.8x 0.7x 11.8x i | 4.4% -0.3% 0.2 -3.6% -2.4% -0.9% 0.7 -11.0% -2y
Goodness Growin lax lax na -110.0% 78K na -0.5% -0.5% 23.1% -2.1% -0.9% -0.9% al.lx -3.7%
Grasn Thumb 1Gx L5x lax 3.lx a3.lx 4.4x -0.1% -0.1x -0.2% -0.2% -0.1% -0.1x -0.d% -0.4%
Grawn Ragus 32 na na 42u na na 0.2x na 0.3 na 00K na 0.1 na
lanthus 1.3x na na 9.51 na na -1.0w na -73 na -1.0w na -75% na
Jushil 1.5% 13x 132x 2.0% .51 561 -0.7% -6 -4.0% -2.8% -1.2% -1 -7A% -5.3%
MaridMad 0.9x 0.8x 0.7x H.0x 468 J34x -0.4% -3 -3.5% -2.0% -0.5% RLUE-H -4.5% -2.5%
Flanet 13 0.8x 0.8x 0.7x 23.1x 2.7x 3.5x 0.lx 0.1x 3.7% Li5x -0.1% -0.1% -1.5% -06%
Schwarie 1.lx Liox na 46X 32x na -0 8% -0.5x% -3.8% -2 6% -1.1% -1.0% -4.6% -3.2%
Tarmascend 1.7x lEx l4x 925 H.1x 548x -0.56% -6 -3.1% -2.8% -1.0% -1.0% -3.7% -5.0%
TILT 1.0x Liox lox -17.8% §8.4x 561 -0.56% -6 9.9x -48.0% -1.0% -1.0% 17.3x -85.6%
Trulbee 1.3x 12x 12x 3.8x 31.7x J.6x -0.3% 0.2 -0.8% -0.8% -0.5% -6 -1.8% -1.8%
Werano llx llx 1ix 3.8x 3.56% 3.3x -0.4% -0.4% -1.dx -1.3% -0.8% -0.7% -2.5% -2.4%
et B § 12x Lix 52x 38x 32x -0 8% -0.7% -2.8% -2.2% -0 8% -0.7% -2.8% -2.2%

1) Currant is basag on the iaest raporiad gir annualizad (Sales and EBITDA), 2] We fake Facisar consansus estimanas for C¥Z5e and C¥26e mulniplas

Source: FactSet and company reports

© 2024 Zuanic & Associates WWW. zuanicassociates.com 6



26 February 2025 US Cannabis: Thoughts Ahead of the 4Q Earnings Season

Exhibit 2: US MSOs - EV Calculations

iMn $Mn $Mn $Mn $Mn $Mn $Mn $Mn

LSS Mn IRA uss mn mn Tatal Fin.ancial Met Incame Conting  [TM derlv Tatal Prel Stock
28-Fab-25 Spot EV price shares deriv Mkt Cap netdebt leases tax lakb. Cons. I Lever BDND Mim Int
LS M30=s

Asnand Wellness B03 040 214 5 133 91 -241 -134 -137 i) 1] -512 a
S Welness BEE 0.E7 1162 3.4 a4 -394 -5 -123 i) 1] -522 a
Cannabist Co A8 0.05 4727 82 26 -289 -36 -BE i) 1] -380 a
Cansamim 115 0.06 049 56 18 -59 -G -0 i) 1] -a7 a
Creson Lehs Oudd 0.ER 441.0 =] 382 -385 56 -130 Sulli} [i] -561 a
Cuirabeat 2276 133 TA43ZE 112 1004 -878 -4 -3BG -BE [i] -1.146 126
dFrant Ventunes 151 0.0l pi5.2 3.8 12 -81 -11 -2 -5 1] -138 a
Glass House 647 6.07F E1.0 3.5 513 -23 1] -4 -5 1] -G1 72
Gaokd Fara 132 003 Z2BT.T 01 ] -41 -3 s -4 1] -123 a
Goodness Growth 192 044 230.3 41 103 -51 -10 -9 1] 1] -G8 a
rasan Thumb 1825 6821 362 8.3 1685 -82 -2B 23 i) 1] =133 a
Grown Rogue B4 0G0 1435 0. B 3 -3 -3 i) 1] 1 a
nthus 203 0.0l EE1E3 0.0 43 -157 -5 ] i) 1] -161 a
Juski T3 035 1867 0.0 BE -185 -1 -130 i) 1] -305 a
MariMad 14% 0.4z ZE1.3 6.7 47 -8 -1 -17 i) 1] -B3 18
Planet 13 120 0.35 3252 0.3 112 19 -7 -16 -5 1] -8 a
Schwazie 18& 001 E0.2 AN ] -151 -3 -33 i) 1] -186 [i]
Terrhsoend 54 054 I6E.B 31 104 -172 -5 -128 -4 [i] -310 a
TILT 112 001 006 4.4 3 -82 - -3 i) [i] -108 a
Trulese 1 4590 412 1B6.0 3.3 TE0 -300 -21 -3B4 -5 1] =710 a
\Verana b2k 0.20 356.8 8.6 328 -3535 -6 -2B5 -4 1] -G51 a
et (1] 011 247 .4 0.4 27 -33 1] 0 1] 1] -34 a

Source: FactSet and company reports
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Exhibit 3: Canada LPs - Valuation Multiples (consolidated multiples)

Multiples ZBA Spot BV Sales Zhh Spot EV I EBITDA Saies EBMTDA Sgles EBITDA

28-Feb-25 Current 2024 Curmment 2024 2025 Current C¥24 Current C¥a4 Current CY24 Cument CY24
Awrora Cannabis 1.6 16x 15x G.1x 10.2x% 770 na na na na 0.7x O.dx 1.0% 0.0x%
Ay Cannabis Group 10w na ma 1170.0x% na na -0.3x na -0 Bx na 0.2y 1dx -0.6x% 0.0x
Furant Brads 0.8x na ma -16.5x% na na -0.1x na 3.0n na 0.2x 06X 2.5% 0.0%
Cannara Biotech 1.7x na na 4224 na na -0.5x na -11.6x na O.dx 0.7x 0.3% 0.0x%
Canopy Growth 1.9u 2ix 20x -167 2% -33.4 157 8x -0.7x -0.7x 58.0x 11.Bx -0.3x -0.6x -0.6x% 0.0x
Crangs Group 27K -2.8x Ty 14.1x 106x -401.5x na na na na 0.0 -0.x -0.2% 0.0%
Decihel Cannabis 0.8x 0.Bx 0.Gx 1554 46% 331 -0.3x -0.Ax -B.5x -1.8x O.ix 0.2x -0.4x% 0.0x%
High Tide 0B 0.Bx 0.5x Fl8x 774 8.3x na na na na -0.3x -0.x -0.6% 0.0x%
Ouganigram Haldinsg 1.3x 1.3x 0.Bx -251.7% 241 3% 15.8x na na na na -0.2x -0.2x -0.4x% 0.0%
Rubicon Ooganics 0.5x na ma 133 na na 00x na -0 B na 0.0 0.2x -0.1% 0.0x%
SHDL 0.4x O.ds O.dx -B01x 275.3% na na na na na -0.1x -0.2x 0.2% 0.0x%
Tiray Brands 1.1x 1.0x 10w 250 148 10.8x -01x -01x -1.5x -0 Bx -0.3x -0.dx -0.5% 0.0x
\illage Fanms In e sticnal 0.3x 0.3x 0.3x 4.1% 10.3x% .45 -0.1x -0.1x -0 B -2 0.0 -0.1x -0.1% 0.0x%

1) W take FoctSal congansns ssfimaras for CY24e and CY25e muitiples; 2] By “current”, Wwa maan the latast raported gor annualized

Source: FactSet and company reports
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Exhibit 4: Canada LPs - EV Calculations

Fimameial STincome Conting MM derly Pref Stock

net debi ‘e Hab. Cons. Inflenw Hin Int
#Aurara Cannabis BEE 933 5449 12 52E Bl -43 0 -10 o -2 38
#Aualy Cannabis Group 13E 0.06 12857 1334 BE 36 -14 0 -2 o -B2 0
#Ayant Brads X7 1.30 10.5 0.3 14 -B -8 0 o o -13 0
Cannara Biatech 156 124 90.0 0.0 112 -43 a -1 o o -44 0
Canagpy Growth BED 215 1734 14 i7E -204 a a o o -204 0
Cronas Graup -501 270 28485 0.0 T4 1,227 -2 a o o 1,226 0
Decinel Cannabis B0 0.08 LY 163 47 34 Q 0 o o 33 0
High Tide 281 355 80.7 0.7 287 B -2 0 o o & 0
‘Ougan igram Holdinsg 23T 169 1262 8.5 223 il 0 0 0 i 6 a5
Rubican Oogan ics 26 0.39 58.5 8.5 24 -2 0 0 0 i -2 0
SHDL 406 234 2854 147 Litt ZET -39 0 o o 24B 0
Titray Brands 1,332 117 9377 2.1 1,131 -7b -G 0 -21 o -165 36
WVillamge Farme Internaticnal 124 1.04 785 0.0 Bl -26 -1 0 o o -2B 15

Source: FactSet and company reports

© 2024 Zuanic & Associates WWW. zuanicassociates.com 9



26 February 2025 US Cannabis: Thoughts Ahead of the 4Q Earnings Season

Exhibit 5: Stock Performance

U5 M50s

Ascend A% -2% -T2% Aurara 69% 44% 103% AFCG 4% -13% -25%
Ay -20% -45% -B4% Ayant 16%: 137% -61% PR 2% -33% -16%
Cannabkst -12% -52% -85% Aty 23% 55% 248% NLCF -5% -16% -1%

Canzanum -17% -35% -69% Cannara 45% T2% 28% SHFS -T% -19% -G4%
Cresco -11% -31% -55% Canapy -32% -61% -56% LIEM 10%: -3% 18%
Curabeal 2% -34% -T4% Cronos 0% -3% -15% RERA 3% 0% 0%

4Framt 0% -50% -85% Decibel 9% 23% -38% Tech

GlassHausa 0% -15% -9% Entaurage -34% -10% -57% LFALY -28% -85% -34%
Gald Fara -71% -21% -30% High Tide -14% -10% 43% SHIG 21% 13% -35%
Vireo Growth -15% 29% 6% oGl -25% -21% -42% MAPS 0% 4% 44%
Grown Rogua -2% -11% L% Rubkcon 1% 17%: -13% Vape pars

Grasn Thum -6% -27% -49% SHNDL -6% -16% 21% GHLN -54% -62% -87%
Anthus -3% I -69% Theay -26% -40% -53% ISPR -1% -26% -56%
lushil TH 0% -54% VFF -3% -3% -7% SMORF 0% -8% 9%
MariMad 0% -19% -57% CBD TLLTF 14% 26% -79%
Flanetll -A% -15% -52% CVsl -17% -17% -4% Pix & Showel

Schwarze -86% -35% -100% CWER -11% -18% -27% AGFY -4% -653% 143%:
StateHouss na na -65% LFID 0% 0% -73% GRWG -17% -37% -40%
Tl -16% -33% -59% Intemational HYFM -15% -34% -36%
Tarmascend -2% -35% -69% InterCure - -17% -4% MG -15% -20% 3%

Vet -10% -17% -52% FhammaCisio -32% 13% 206% UGRD -12% -45% -69%
Verana -26% -39% -85%

M505 ETF -10% -32% -65% Large Canada LPs -A4% -19% -8% S&P 500 -2% 0% 18%
YOLO ETF -0 -21% 2% Ther 1 M50s -12% -33% -65% SE&P 477 7H 2% 16%

Nasdag -1H: -4 43%

Source: FactSet
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Appendix Il: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this research report accurately reflects his personal views
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